' 5-D, FIFTH FLOOR, "KAUTILYA'",

The Members of
NCC International Convention Centre Limited

We have audited the accompa nying financial statements of NCC International Convention Cantre
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2015, the Statement of
Profit and Loss and Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and olher explanatory information,

Management’s 'RESponsibih'ty for the 'FInancia!'Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134 (5) of the
Companies Act, 2013 { “the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principies generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
Companies {Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting the fraud and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate Internal financial controls,
that were operating effectively for ensuring the accuracy and compieteness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from matertal misstatement, whether due to fraud or error.,

Auditor’s Responsibility

Our responsibifity Is to express an opinion on these financial statements bas_ed on our audit, We
have taken into account the provisions of the Act, the accounting and auditing standards and the
matters which are required to be included in the audit report under the provisions of the Act and the

Rules made there under,

We conducted our audit in accordance with Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform
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CHARTERED ACCOUNTANTSO HYDERABAD-500 082. INDIA,
PHONES @ 23311245, 2339390 e-mail : mbr_co@eth.net
FAX 1 040-23309248 Independent Auditor’s Report -
To

T the agditte obtain reasonable assurance about whether the financial statements are free from
material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financiai statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal

ffna_?cj_'aj_li_c‘oht‘ro!'s;g,ystem over financial reporting and other operating effectiveness of such controls,
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An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates, made by the Company's Directors, as well as evaluating the
overall presentation of the financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements,

Opinion

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generaliy accepted in India,
of the state of affairs of the Company as at March 31, 2015, and it's loss and it's cash flows for the

year ended on that date.
Emph'asis of Matter:

We draw attention to Note No 11 to the financial statements regarding the lawsuit filed by the
Company against tinfrastructure Corporation of Andhra Pradesh (INCAP) and the matter is sub-judice,
The management has prepared and presented the financial statements on a going concern hasis,
based on its assessment, despite uncertainty prevailing over the final outcome of the suit for the
reasons stated in the said note,

Our opinion is not modified in this regard.
Report on Other Legal and Regulatory Requirements;

1. As reqguired by the Companies {Auditor’s Report} Order, 2015 (“the Order”) issued by the
Central Government of india, in terms of Section 143{11) of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 3 of the Order.

2. Asrequired by section 143(3) of the Act, we report that:
a) we have sought and obtained all the information and explanations which to the best of our

knowledge and helief were necessary for the purpose of our audit;

b} in our opinion proper books of account as required by law have been kept by the Company

sofarasitappearsfromourexamination of titose books

¢} the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account

d} in our opinion, the aforesaid Financial Statements comply with the Accounting Standards
specified under Section 133 of the Act read with Rule 7 of the Companies {Accounts} Ruies,

2014,

e} the going concern matter described under the Emphasis of Matter Paragraph above, in our
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Hyderabad, May 04, 2015 | e

on the basis of written representations received from the directors as on March 31, 2015,
and taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2015, from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
the Rule 11 of the Companies {Audit and Auditors) Rules, 2014, to the best of our
inforination and according to the explanations given to us, and in our opinion:

& the Company has disclosed all known pending litigations in Note No 10 to the
Financlal Statements. in this regard, the Company’s management is of the opinion
that the said Mmatter, at present, is sub judice and the outcome of which is not
determinable at this stage. Accordingly, the consequential impact on the financial
statements, if any, in the opinion of the management could not be quantified,

b. the Company has not entered into any long term contracts including derivative
cantracts,

¢. the provisions of Investor Education Protection Fund are not applicable to the
Company.

M Bhaskara Rao & Co
Chartered Accountants

Firm Registration Number: 0004595

V K Muralidhar
! Partner
rship Number: 201570




NCC INTERNATIONAL CONVENTION CENTRE LIMITED
Baiance Sheet as at March 31, 2015

r Note As at As at
Particulars No. 31.03.2015 31.03.2014
Rupees Rupees

Lo JEQUITY AND LIABILITIES
Shareholders’ funds

{a) Share capital 3 10,000,000 10,000,000
(b} Reserves and surplus 4 (6,5_25,121) {6,459,405)

Current fiabilities

Other current liabilities 5 46,528,821 46,506,349
TOTAL _ 50,003,700 ' 50,006,944
il. JASSETS

Current assets

{a) Cash and cash equivalents 6 3,700 6,944
(h) Other current assets ‘ 7 50,000,000 50,000,000

TOTAL 50,003,700 50,006,944
Corporate information and Significant accouting polici 1&2

Accompanying notes forming part of the financial statements

As per our audit report of even date attached
for M., BHASKARA RAQ & CO _ for and on behalf of the Board

Chartered Acco/u tants.
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V K Muralidhar=u. ‘ w5 S
Parther L Director Director
4 2 .
Place: Hyderabad (j“"-‘) 0 (},ghﬁ_f\,@ (\.f..;p.:} (L 6

Date: 04.05.2015




NCC INTERNATIONAL CONVENTION CENTRE LIMITED
Statement of Profit and Loss for the year ended March 31, 2015

Note No. | Year Ended | Year Ended
Particulars 31.03.2015 31.03.2014
Rupees Rupees
Revenue from operations - -
Other expenses
Bank Charges - o 3,244 1,772
AuditFee . 8 16,854 16,854
Other expenses 5,618 8,324
Total expenses 25,716 26,950
Loss before tax {iH- IV) {25,716) {26,950}
Tax expense:

Current tax -

Deferred tax - -
Profit / {Loss) for the year {V-VI) {25,716} {26,950}
Farnings per share:

Equity shares of Rs.10/- each fully paid

Basic & Diluted (0.03) (0.03)
Corporate Information and Significant
accouting policies 18 2

|See accompanying notes forming part of the financial statements

As per our review report of even date attached
for M. BHASKARA RAO & CO
Chartered Accpuptants® <+ ..

i/ ,\.\‘"‘/ T

. P
VKMU{aEidhe&\e Frooy Do toEBey

Partner
Place: Hyderabad

Date: 04.05.2015

for and on behalf of the Board

Director Director
(N\:g Su\;gmm’.@ QL -4 RERAMK
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NCC INTERNATIONAL CONVENTION CENTRE LIMITED

Notes to the financial statements for the period ended March 31, 2015

1

{a

—

{b

——

{c)

Corporate Information

The Company was incorporated for Development of Andhra Pradesh International Centre at New
Delhi, on Public-Private-Partnership mode. The project was awarded by Government of Andhra
Pradesh / Infrastructure Corporation of Andhra Pradesh (INCAP) to Consortium of M/s NCC Limited
and NCC Infrastructure Holdings Limited vide Letter of Award dated 06.10.2008.

Significant Accounting Policies

Basls of preparation of financial statements

The Accounts have been prepared on accrual basis under historical cost convention in accordance
with the Generally Accepted Accounting Principles in India and the provisions of the Companies Act,
2013 '

Use of Estimates

The preparation of the financial statements in conformity with Indian GAAP requires the use of
estimates and assumptions that affect the reported amaount of assets and Habilities as at the Balance
Sheet date, reporled amounts of revenues and expenses during the year and disclosure of contingent
liablllties as at that date. The estimates and assumptions used in these financial statements are based
upon the management’s evaluation of the relevant facts and circumstances as of the date of the
financlal statements which it believes to be prudent and reasonable. Future results could differ duef
to these estimates and the differences hetween the actual results and the estimates are racognised in
the period in which the results are known / materialised,

Taxes

i} Current Tax: Provision for Current Tax is made based on taxable income computed for the year
under the Income Tax Act, 1961,

ii) Deferred Taxes: Deferred Tax is accounted for by computing the tax effect of timing differences
which arise during the year and reverse in subsequent periods. Deferred tax assets are recognized
and carried forward only to the extent that there is a reasonable certainty that sufficient future
taxable income will be available against which such Deferred Tax Assets can be realized.




MCC INTERNATIONAL CONVENTION CENTRE LIMITED
Notes to the finandial statements for the year ended March 31, 2015

Note No. 3
Share capital
As at As ay
31.03,2015 31.03.2034
Number Amryount Number Amount
al Authorised
Equity Shares of Rs.10/- each 1,000,000 10,000,000 1,000,000 16,000,000
b} issued, Subscribed and Fully Pald Up
Equity Shares ot Bs, 10/- each 1,000,000 10,000,000 1,000,000 10,000,000
N Total 1,000,0C0.00 | 10,000,000.00 | 1,000,000.00 | 10,000,000.00
{a) Reconcliation of the number of shares outstandlng at the beginning and at the end of the reporting perlod
Partcatars 31032005 o ] _3103.2014
Number | - Amount Numher “Amount
Shares outstanding at the begmnmg of the year 1,000,000 10,000,000 1,000,000 10,000,600
shares Issued during the year © - - .
Shares outstanding at the endof the year 1,000,000 10,000,000 1080,000 10,000,000

{b) Rights, preferences and restrictlons attached to equity shares

m.

.The company has only one class of shares referred to as equity shares having a par vaite of Rs.10/- per share. Cach holder of

'_:nquuly shares is entitled to one vate per share,

In the evenl ol liquidation of the company, the hotders of equity shares will be entitled o receive surples from sale of assets after
setting oft of the Habifities. The disbitribution will be in propertion to the number of equity shares held by the shareholders,

{c} Shares heid by hofding/ultimate holding company and/or thelr subsidiaries/associates

Name of Sharcholder 31.G3,2015 31.03.2014
Number .v\mount_ Number Amount
in Rupees In Rupeas
NCC Limited (along with Its Nominegs) 1,000,000 1C,000,000 1,600,000 16,000,000
{d) Detalls of shareholders holding more than 5% shares in the company
Name of Shareholder 31,03,2015 31.03.2014
Number of % aof Holding § Number of % of Holding
shares . shares
NCC.Limited (along with its Nominees) 1,000,000 100.00% 1,000,000 100.00%




NCC INTERNATIONAL CONVENTION CENTRE LIMITED
Notes to the financial statements for the year ended March 31, 2015

Note No. 4
Reserves and surplus

As at Asat
31.03.2015 31.03.2014
Rupees Rtupees

Surplus / fdefecit} in the statement of profit and loss
Opening balance

(6,499,405}

{6,472,455)

Add: Profit/{loss) lor the year 125,716) {26,950}
Closing Balange {6,525,121) {6,4199,405)
Nete No. 5
Other Current Liabllitles
B TR S Asat Asat -
31,03,2015 31.03.2044
Rupees Rupees
Other payables :
Advance trom related party 46,484,543 46,484,542
Dthers 44,278 21,807
|[Total 46,528,821 46,506,349
Note No. 6
Cash and cash equivalents
As at As at
31.03.2015 31.03.2014
- Rupees Rupeses
Balances with banks -
incurrent accaunt 3,700 b,944
Total 3,700 6,944
Note No. 7
Qther Current Assetss
As at As at
es and information as required under paragraphs S[viki} (a} b} {c) id} and {e) of §  31,03.2015 31,03.2014
' ' Rupees Rupees
Othars:
Advances recoverable in cash or in kind or for value to be recaivad {Refer 50,000,000 50,000,000
Note No.11)
Total ' 50,000,000 | 50,000,000
Note No., B
Other Expenses
Year ended Year ended
31.03.201% 31.03,2014
- Rupees - Rupees
Bank charges 3,244 1,772
Audit Fee - Statutory 16,854 16,854
Others 5,618 8,324
Total 25716 26,950




NCCINTERNATIONAL CONVENTION CENTRE LHIVITED

Notes to the linancial statements for the period ended March 31, 2015

Note No, 9
Contingencies and Commitments : Rs. NI£ (31.03,2014 Rs. NIL)

MNote No. 10
Related Party Disclosures )
{a} Following Is the list of related parties and refatlonships

Mame of the Related Party Relatlonship

M/s. NCC Lid Holding Company

() Related party transactions during the period ended March 31, 2015

Particufars -~ ' o) U31.03.2015 31,03,2014

{F Credit halances as at the end of the year

Mfs. NCC Lig 46,184,542 46,484,542
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Mote No. 11

The Consortium of M/s. NCC Limited and NCC Infrastructure Holdings Lid, was awarded the Project for Development
of Andhra Pradesh Inlernational Centre at New Delhi, on Pubiic - Private - Partnership mode, by Government of
Andhra Pradesh / Infrastructure Corporation of Andhra Pradesh (INCAPY vide Latler of Award dated 06.10.2008.

In pursuance of the Letter of Award, the Consortium submitted Bank Guarantes for Rs.5.00 Crares towards bid
security,  The Consorlim alo remitted an amount of Hs.5.00 Crores towards Project Development Fee and
requested for remittance of balance of Projeci Development Fee of Rs.25.00 Crores at the time of execution of the
Cevelopment Agresment and for submission of Performance Security at the time of achieving Financial Clasure. i
respunsy, vide letter dated 30.10.2008, INCAP agreed or paymiens of Project Development Fee by the Consortium
within 30 days and submission of Performance Securily at the time of execution of the Development Agreement.

As.the development of the said project entailed an estimated investment of Rs,1064 Crores, to avail {financia!
assistance from Bank{s}, the Consortium addressed several fetters to INCAP requesting them to provide documents
relating 10 title deeds. Bu, the title docuinents refating to the project land were nat furnished by INCAP.

Subsequently, Govt. of AP vide G,0, Ms.No.8 dated 20.02.2008 cancelled the Letter of Award {LOA) dated
06.10.2008, alleging certain defaulls on the part of the Consortium. As the afleged grounds of tanceliation are
baseless, the Censortium ¢hallenged the said cancelfation of the Project and filed Writ Petition {WP No: 3588 / 2009)
o before the High Court of Andira Pradesh. During the pendency of the Writ Petition, the Govl, of Andhra Pradash /
"' INCAF were directed to maintain status-quo with regard to the Bank Guarantee submitted against Did Securily,

The Hon'ble Single Judge vide his Orders dated 26.06,2009 dismissed W.P.No. 3583/2009. Challenging the said orders,
the Consortium filed Writ Appeal {W A MP 1771 of 2009 in WA Na. 891/2009). As stay of aperation of the orders of
the Single Judge was not granted, INCAP cncashed the Dank Guaranlee for Rs.5.00 Crores, provided towards Bid
Security,

As per the Request for Proposal, Project Cevejopment Fee has to be remitted by the Developer {Consortium) and in
view of the canceliation of LOA by the Governmant of Andhra Pradesh, the consortium eansiot be deemed to be
Develeper. Accordingly, the consortius filed a Writ Appeal (W A M P No 1805 / 2009 in WA no: 81 of 2009} seeking
an arder for refund of Project Development Fee of 85.5.00 Crores paid to INCAP.

The appeal and the petitions are to be listed for final hearing, Dased on the Legal Counsel’s opinion, that the company
has fair chances of success In the Writ Appeal, the management is confident of recovering the Project Development
Fee of Rs, 5 Crore paid to INCAP.

I addition to the above appeal the company has filed a Civil Suit against M/s infrastructure Corporation of Andhra
Pradesh {INCAP) befare the City Civif Court, Hyderabad for recovery of Rs, 13,50 crores, which includes interest @17%
per annum, calcwlated up to the date of filing the suit.

Pending the outcone of the Writ Appeal and the civil suil the accounts have been drawn up on a going concern basis
and the amount of Rs. 5 Crores paid towards Project Development Fee to INCAP has been shown as receivable fram

:

INC’AP‘a_qd grouped under Other Current Assets




Note No. 12
The Company is Primarly incorpurated for Development of Andhra Pradesh International Centre at New Delhi.

Rence, the quantitative details of sales and information as required under paragraphs Siviii) (a) (b} {c} {d) and (e} of
gencral instructions for preparation of the Statement of Profit and Loss as per Revised Schedule VI to the Companies
Act, 2013 has not been given.

Note No. 13
Figuras have been rounded off to the nearest rupee,

For and on behalf of the Board

~

2T "\\\U\ LR TIS Ay \iﬁ"\/‘
Place: H{r\l arabad’’
Date: 04.05,2015

RGN

Director Director
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